BLACK ISLE RESOURCES CORP.
Condensed Interim Consolidated Financial Statements
For the three months ended March 31, 2021 and 2020
(Expressed in Canadian Dollars)

BLACK ISLE RESOURCES CORP.
CONDENSED INTERIM CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
(EXPRESSED IN CANADIAN DOLLARS - UNAUDITED)

Note
ASSETS
Current assets
Cash
Sales tax recoverable
Prepaids

5,9

Long-term assets
Property and Equipment

4

TOTAL ASSETS
LIABILITIES
Current liabilities
Trade payables and accrued liabilities
Promissory notes

6, 9
7

SHAREHOLDERS’ EQUITY (DEFICIENCY)
Share capital
Reserves
Subscriptions received in advance
Deficit
TOTAL SHAREHOLDERS’ EQUITY
(DEFICIENCY)
TOTAL LIABILITIES AND SHAREHOLDERS’
EQUITY (DEFICIENCY)

8
8
8

March 31,
2021
$

December 31,
2020 (Audited)
$

5,961,456
13,181
20,078
5,994,715

14,395
405
14,800

30,462

-

6,025,177

14,800

289,367
87,116
376,483

219,170
86,961
306,131

14,555,898
1,968,300
4,588,612
(15,464,116)

12,853,398
1,983,409
(15,128,138)

5,648,694

(291,331)

6,025,177

14,800

Nature and continuance of operations (Note 1)
Subsequent events (Note 12)
Approved on behalf of the Board on May 28, 2021:
“Maciej Lis”

“Troy Grant”

Director

Director

The accompanying notes are an integral part of these condensed interim consolidated financial statements
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BLACK ISLE RESOURCES CORP.
CONDENSED INTERIM CONSOLIDATED STATEMENTS OF LOSS AND COMPREHENSIVE
LOSS
(EXPRESSED IN CANADIAN DOLLARS - UNAUDITED)

Note
Expenses
Management and consulting fee
Office and sundry
Interest expense
Professional fees
Regulatory and filing fees
Transaction cost
Amortization
Net loss for the period
Other comprehensive loss
Exchange differences on translating foreign operations
Total comprehensive loss for the period
Loss per share – basic and diluted
Weighted average number of common shares
outstanding - basic and diluted

8, 9
9
7
9
8
4

Three months ended
March 31,
March 31,
2021
2020
$
$
243,543
38,531
264
34,563
6,565
12,500
12

9,000
1,168
157
10,500
2,210
-

(335,978)

(23,035)

(15,109)
(351,087)

(23,035)

(0.00)

(0.01)

106,618,177

1,618,183

The accompanying notes are an integral part of these condensed interim consolidated financial statements
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BLACK ISLE RESOURCES CORP.
CONDENSED INTERIM CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS’ DEFICIENCY
(EXPRESSED IN CANADIAN DOLLARS - UNAUDITED)
Share capital

Balance at December 31, 2019
Loss and comprehensive loss for the period
Balance at March 31, 2020

Number of
shares
#
11,618,177
11,618,177

Amount
$
12,853,398
12,853,398

Reserves
$
1,983,409
1,983,409

Foreign currency
translation
reserve
$
-

Balance at December 31, 2020
Private Placement (Note 8)
Subscriptions received in advance (Note 8)
Shares for services (Note 8)
Net loss for the period
Other comprehensive loss
Balance at March 31, 2021

11,618,177
92,000,000
20,500,000
124,118,177

12,853,398
1,600,000
102,500
14,555,898

1,983,409
1,983,409

(15,109)
(15,109)

Subscription
received in
advance
$
-

Deficit
$
(15,043,177)
(23,035)
(15,066,212)

Total
$
(206,370)
(23,035)
(229,405)

4,588,612
4,588,612

(15,128,138)
(335,978)
(15,464,116)

(291,331)
1,600,000
4,588,612
102,500
(335,978)
(15,109)
5,648,694

-

The accompanying notes are an integral part of these condensed interim consolidated financial statements
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BLACK ISLE RESOURCES CORP.
CONDENSED INTERIM CONSOLIDATED STATEMENTS OF CASH FLOWS
(EXPRESSED IN CANADIAN DOLLARS - UNAUDITED)
Three months ended
March 31,
March 31,
2021
2020
$
$
Operating activities
Loss for the period
Items not affecting cash:
Accrued interest
Amortization
Shares issued for management and consulting fee
Shares issued for transaction cost
Changes in non-cash working capital items:
Decrease (Increase) in taxes recoverable
Prepaid
Increase in trade payables and accrued liabilities
Net cash used in operating activities
Investing activities
Equipment purchase
Net cash used in Investing activities
Financing activities
Proceeds from share issuances
Subscriptions received in advance
Net cash provided by financing activities
Effects of foreign exchange on cash

(335,978)

(23,035)

155
12
90,000
12,500
(12,776)
(20,078)
70,197
(195,968)

157
314
3,512
(19,052)

(30,474)
(30,474)

-

1,600,000
4,588,612
6,188,612

-

(15,109)

-

-

Change in cash
Cash, beginning of the period

5,947,061
14,395

(19,052)
34,898

Cash, end of the period

5,961,456

15,846

The accompanying notes are an integral part of these condensed interim consolidated financial statements
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BLACK ISLE RESOURCES CORP.
NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED MARCH 31, 2021
(EXPRESSED IN CANADIAN DOLLARS - UNAUDITED)
1.

Nature and continuance of operations
Black Isle Resources Corp. (the “Company”) is incorporated under the laws of the province of British
Columbia, Canada, and its principal activity is the development, production, sale, maintenance of renewable
energy and fuel cells. The Company has received approval from the TSX Venture Exchange (“TSX-V”) to
delist all its common shares from the TSX-V, effective at the close of business on November 30, 2018. The
Company remains a reporting issuer.
The head office and registered office of the Company are located at 810 – 789 West Pender Street, Vancouver,
British Columbia, Canada, V6C 1H2.
These interim condensed consolidated financial statements have been prepared on the assumption that the
Company will continue as a going concern, meaning it will continue in operation for the foreseeable future
and will be able to realize assets and discharge liabilities in the ordinary course of operations. Different bases
of measurement may be appropriate if the Company is not expected to continue operations for the foreseeable
future. As at March 31, 2021, the Company had written off its exploration and evaluation assets and has
changed the course of its business to pursue new opportunities in the growing field of renewable energy and
fuel cells development. The Company is not able to finance day to day activities through operations. The
Company has working capital at March 31, 2021 of $5,618,232 (December 31, 2020 – working capital deficit
of $291,331) and a deficit of $15,464,116 (December 31, 2020 - $15,128,138). The Company’s continuation
as a going concern is dependent upon its ability to develop renewable energy and fuel cell technology and its
ability to attain profitable operations and generate funds there from and/or raise equity capital or borrowings
sufficient to meet current and future obligations. These uncertainties cast significant doubt about the
Company’s ability to continue as a going concern Management intends to finance operating costs and fund
its renewable energy and fuel cells development activities over the next twelve months with private
placements of common shares and/or loans from directors and companies controlled by directors.
In March 2020, the World Health Organization declared coronavirus COVID-19 a global pandemic. This
contagious disease outbreak, which has continued to spread, and any related adverse public health
developments, has adversely affected workforces, economies, and financial markets globally, potentially
leading to an economic downturn. The impact on the Company is not currently determinable but management
continues to monitor the situation.

2.

Statement of compliance and significant accounting policies
These unaudited condensed interim consolidated financial statements were authorized for issue on May 28,
2021 by the directors of the Company.
Statement of compliance with International Financial Reporting Standards
These unaudited condensed interim consolidated financial statements, including comparatives, have been
prepared in accordance with International Accounting Standard 34 “Interim Financial Reporting” (“IAS 34”)
using accounting policies consistent with the International Financial Reporting Standards (“IFRS”) issued by
the International Accounting Standards Board (“IASB”) and Interpretations of the IFRS Interpretations
Committee.
These unaudited condensed interim consolidated financial statements do not include all of the information
required of a full annual financial report and is intended to provide users with an update in relation to events
and transactions that are significant to an understanding of the changes in financial position and performance
of the Company since the end of the last annual reporting period. It is therefore recommended that these
condensed interim consolidated financial statements be read in conjunction with the audited financial
statements of the Company for the year ended December 31, 2020.

6

BLACK ISLE RESOURCES CORP.
NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED MARCH 31, 2021
(EXPRESSED IN CANADIAN DOLLARS - UNAUDITED)
2.

Statement of compliance and significant accounting policies (Cont’d)
Basis of presentation
These condensed interim consolidated financial statements have been prepared on an accrual basis and are
based on historical costs, modified where applicable. The condensed interim consolidated financial
statements are presented in Canadian dollars, unless otherwise noted, which is the Company’s functional
currency.
Basis of consolidation
These condensed interim consolidated financial statements include the accounts of the Company and its
subsidiary. The financial statements of the subsidiary are included in the financial statements from the date
that control commences until the date that control ceases. All inter-company balances, transactions, income
and expenses have been eliminated upon consolidation.
On March 12, 2021, the Company incorporated a wholly owned subsidiary in Belgium, called Fuel Cell
Power NV (“Fuel Cell”). Fuel Cell is in the business of development, production, sale and maintenance of
renewable energy and fuel cells. The functional currency of Fuel Cell is the European Euro.
Significant estimates and assumptions
The preparation of condensed interim consolidated financial statements in accordance with IFRS requires the
Company to make estimates and assumptions concerning the future. The Company’s management reviews
these estimates and underlying assumptions on an ongoing basis, based on experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances. Revisions
to estimates are adjusted for prospectively in the period in which the estimates are revised.
Estimates and assumptions where there is significant risk of material adjustments to assets and liabilities in
future accounting periods include the recoverability of the carrying value of exploration and evaluation assets
and the recoverability and measurement of deferred tax assets.
Significant judgments
The preparation of condensed interim consolidated financial statements in accordance with IFRS requires the
Company to make judgments, apart from those involving estimates, in applying accounting policies. The
most significant judgments in applying the Company’s financial statements include:



3.

the assessment of the Company’s ability to continue as a going concern and whether there are events or
conditions that may give rise to significant uncertainty; and
the classification / allocation of expenditures as exploration and evaluation expenditures or operating
expenses.

Accounting standards issued but not yet effective
There are no other IFRS or IFRIC interpretations that are not yet effective that would be expected to have a
material impact on the Company’s condensed interim consolidated financial statements.
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BLACK ISLE RESOURCES CORP.
NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED MARCH 31, 2021
(EXPRESSED IN CANADIAN DOLLARS - UNAUDITED)
4.

Property and Equipment
Total
$
Acquisition costs
Balance as at December 31, 2019 and 2020
Addition
Balance as at March 31, 2021

30,474
30,474

Accumulated depreciation
Balance as at December 31, 2019 and 2020

-

Addition
Balance as at March 31, 2021

12
12

Net book value
December 31, 2020
March 31, 2021
5.

Prepaids

Consulting fees
Professional fees

6.

30,462

March 31,
2021
$
18,602
1,476
20,078

December 31,
2020
$
-

March 31,
2021
$
25,567
263,800
-

December 31,
2020
$
23,538
185,632
10,000

289,367

219,170

March 31,
2021
$
86,961
155

December 31,
2020
$
86,329
632

87,166

86,961

Account payables and accrued liabilities
The components of account payables and accrued liabilities are as follows:

Account payables
Amounts due to related parties (Note 9)
Accrued liabilities

7.

Promissory and loan payable

Balance, beginning of the period
Interest
Balance, end of period
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BLACK ISLE RESOURCES CORP.
NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED MARCH 31, 2021
(EXPRESSED IN CANADIAN DOLLARS - UNAUDITED)
7.

Promissory and loan payable (cont’d)
During the year ended December 31, 2018, the Company entered into an arm’s length promissory note
(“Promissory Note”). The Principal amount of the Promissory Note is $5,250. The Promissory Note bears
interest at 12% per annum and is due on demand. Interest of $155 was accrued for the period ended March
31, 2021 (2020 - $157). As at March 31, 2021 an interest amount of $7,116 (December 31, 2020 - $6,961) is
outstanding.
During the year ended December 31, 2018, the Company received arm’s length short term advances (“Loan”)
of $30,000 and a further of $50,000 during the year ended December 31, 2019. The Loan is non-interest
bearing, due on demand and has no fixed date of repayment. As at March 31, 2021, the balance on the Loan
is $80,000 (December 31, 2020 - $80,000).

8.

Share capital and reserves
Authorized share capital
The authorized share capital of the Company is an unlimited number of common shares without par value
and an unlimited number of preferred shares without par value. All issued shares, consist only of common
shares and are fully paid.
Issued share capital
As at March 31, 2021, the Company had 124,118,177 (December 31, 2020 – 11,618,177) shares outstanding.
During the three-month period ended March 31, 2021
On January 14, 2021, the Company closed a non-brokered private placement for the sale of 16,000,000
common shares of the Company at a price of $0.005 per common share for gross proceeds of $80,000.
On January 14, 2021, the Company issued 2,500,000 common shares at a value of $0.005 per share for total
value of $12,500 pursuant to a finder’s fee agreement with a non-arm’s length party for services regarding
the finding of the new CEO for the Company. This was recorded as a transaction cost in the statement of
comprehensive loss (Note 9).
On January 14, 2021, the Company issued 18,000,000 common shares of the Company to the incoming CEO
pursuant to a consulting agreement entered with the incoming CEO. The 18,000,000 common shares were
issued at a value of $0.005 per share for total value of $90,000, which was recorded to consulting fees in the
statement of comprehensive loss (Note 9).
On January 14, 2021, the Company closed a separate non-brokered private placement for the sale of
76,000,000 common shares of the Company at a price of $0.02 per common share for gross proceeds of
$1,520,000.
During the three-month period ended March 31, 2020
During the three-month period ended March 31, 2020, no shares were issued.
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BLACK ISLE RESOURCES CORP.
NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED MARCH 31, 2021
(EXPRESSED IN CANADIAN DOLLARS - UNAUDITED)
8.

Share capital and reserves (cont’d)
Stock options
The Company has an incentive stock option plan in place under which it is authorized to grant options to
directors, officers, employees and consultants to acquire up to 10% of the Company’s issued and outstanding
common shares. Under the plan, the exercise price of each option may not be less than the market price of
the Company’s stock as calculated on the date of grant less the applicable discount. The options can be
granted for a maximum term of 5 years and vesting periods are determined by the Board of Directors. There
were no stock options outstanding during the three months ended March 31, 2021 and 2020.
Share purchase warrants
There were no share purchase warrants outstanding during the three months ended March 31, 2021 and 2020.
Subscriptions received in advance
During the three months ended March 31, 2021, the Company received $4,588,612 (2020 - $Nil) in advance
for shares to be issued.
Share-based payment reserve
The reserve account records items recognized as stock-based compensation expense until such time that the
stock options are exercised, at which time the corresponding amount will be reallocated to share capital.
Foreign currency translation reserve
The foreign currency translation reserve records unrealized exchange differences arising on translation of
group companies that have a functional currency other than the Company’s reporting currency.

9.

Related party transactions
Included in accounts payable and accrued liabilities and loans at March 31, 2021 is $263,800 (December 31,
2020 - $185,632) owing to companies controlled by directors, former directors and officers of the Company.
As at March 31, 2021, the Company also prepaid $18,602 (December 31, 2020 - $Nil) to companies
controlled by officers of the Company for consulting fees. These amounts are non-interest bearing with no
stated terms of repayment.
On January 14, 2021, the Company issued 2,500,000 common shares at a value of $0.005 per share for total
value of $12,500 pursuant to a finder’s fee agreement with a non-arm’s length party for services regarding
the finding of the new CEO for the Company. This was recorded as a transaction cost in the statement of
comprehensive loss (Note 8).
On January 14, 2021, the Company issued 18,000,000 common shares of the Company to the incoming CEO
pursuant to a consulting agreement entered with the incoming CEO. The 18,000,000 common shares were
issued at a value of $0.005 per share for total value of $90,000, which was recorded to consulting fees in the
statement of comprehensive loss (Note 8).
During the three months ended March 31, 2021 and 2020, the Company entered into the following
transactions with related parties and incurred payments to key management personnel, which were in the
normal course of operations.
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BLACK ISLE RESOURCES CORP.
NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED MARCH 31, 2021
(EXPRESSED IN CANADIAN DOLLARS - UNAUDITED)
9.

Related party transactions (Cont’d)
Three months ended
March 31, 2021 March 31, 2020
$
$
Professional fees to a company controlled by a director and former
director of the Company
Corporate service fees to a company controlled by a director of the
Company
Rent to a company controlled by a former director of the Company
Consulting fees to a company controlled by the CEO of the
Company
Consulting fees to a company controlled by the COO of the
Company
Consulting fees to a company controlled by the chairman of the
advisory board of the Company

10.

9,000

9,000

9,000
1,500

9,000
-

68,703

-

47,550

-

27,469
163,222

18,000

Financial instrument fair value and risk factors
Fair value
Financial instruments measured at fair value are classified into one of three levels in the fair value hierarchy
according to the relative reliability of the inputs used to estimate the fair values. The three levels of the fair
value hierarchy are:
 Level 1 – Unadjusted quoted prices in active markets for identical assets or liabilities;
 Level 2 – Inputs other than quoted prices that are observable for the asset or liability either directly or
indirectly; and
 Level 3 – Inputs that are not based on observable market data.
The Company’s financial instruments include cash, trade payables and promissory notes. The carrying value
of these financial instruments approximates their fair value. Cash is measured based on Level 1 input of the
fair value hierarchy.
The following is an analysis of the Company’s financial assets measured at fair value as at March 31, 2021
and December 31, 2020:

Cash

Cash

$

$

As at March 31, 2021
Level 1
Level 2
5,961,456
$
-

$

Level 3
-

As at December 31, 2020
Level 1
Level 2
14,395
$
$

Level 3
-

Risk factors
The Company is exposed in varying degrees to a variety of financial instrument related risks.
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BLACK ISLE RESOURCES CORP.
NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED MARCH 31, 2021
(EXPRESSED IN CANADIAN DOLLARS - UNAUDITED)
10.

Financial instrument fair value and risk factors (Cont’d)
Credit Risk
Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause
the other party to incur a financial loss. The Company has cash and short-term loan balances. The bank
account is held with a major Canadian bank. As all of the Company’s cash is held by one bank, there is a
concentration of credit risk with the bank. This risk is managed by using a major bank that is a high credit
quality financial institution as determined by rating agencies. The Company’s secondary exposure to risk is
on its receivables. This risk is minimal as receivables consist primarily of refundable government sales taxes.
Currency Risk
Foreign currency risk is the risk that the fair values of future cash flows of a financial instrument will fluctuate
because they are denominated in currencies that differ from the respective functional currency. The Company
is exposed to currency risk as it incurs expenditures that are denominated in United States dollar while its
functional currency is the Canadian dollar. The Company does not hedge its exposure to fluctuations in
foreign exchange rates. The Company’s cash is held in Canadian dollars.
Interest Rate Risk
Interest rate risk is the risk due to variability of interest rates. The Company is exposed to interest rate risk
on its bank account. The income earned on the bank account is subject to the movements in interest rates.
The Company has cash balances and interest-bearing debt with fixed rates; therefore, interest rate risk is
nominal.
Liquidity Risk
Liquidity risk arises through the excess of financial obligations over available financial assets due at any
point in time. The Company’s objective in managing liquidity risk is to maintain sufficient readily available
reserves in order to meet its liquidity requirements at any point in time. The Company achieves this by
maintaining sufficient cash balances.
Funding risk is the risk that market conditions will impact the Company’s ability to raise capital through
equity markets under acceptable terms and conditions. Under current market conditions, both liquidity and
funding risk have been assessed as high.

11.

Capital management
The Company’s objectives when managing capital are to safeguard the Company’s ability to continue as a
going concern in order to pursue business opportunities and to maintain a flexible capital structure which
optimizes the costs of capital at an acceptable risk. In the management of capital, the Company includes the
components of shareholders’ equity.
The Company manages the capital structure and makes adjustments to it in light of changes in economic
conditions and the risk characteristics of the underlying assets. To maintain or adjust the capital structure, the
Company may attempt to issue new shares, issue debt, acquire or dispose of assets or adjust the amount of
cash.
In order to facilitate the management of its capital requirements, the Company prepares annual expenditure
budgets that are updated as necessary depending on various factors, including successful capital deployment
and general industry conditions. The annual and updated budgets are approved by the Board of Directors.
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BLACK ISLE RESOURCES CORP.
NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED MARCH 31, 2021
(EXPRESSED IN CANADIAN DOLLARS - UNAUDITED)
11.

Capital management (Cont’d)
The Company currently is not subject to externally imposed capital requirements. There were no changes in
the Company’s approach to capital management from fiscal 2020.

12.

Subsequent events
a)

On April 1, 2021, the Company closed a non-brokered private placement for the sale of 19,085,383 units
of the Company at a price of $0.33 per unit for gross proceeds of $6,298,176. Each unit consists of one
common share of the Company and one transferable share purchase warrant. Each warrant entitles the
holder thereof to purchase one additional share at a price of $0.75 per warrant share for a period of two
years from the date of issuance, subject to an accelerated expiry if the closing price of the Company's
shares is greater than $1.50 per Share for a minimum of 10 consecutive trading days. The Company will
give notice to the holders of the warrants of such accelerated expiry and the warrants will expire 30 days
thereafter.

b) On April 9, 2021, the Company closed a non-brokered private placement for the sale of 21,651,715 units
of the Company at a price of $0.33 per unit for gross proceeds of $7,145,066. Each unit consists of one
common share of the Company and one transferable share purchase warrant. Each warrant entitles the
holder thereof to purchase one additional share at a price of $0.75 per warrant share for a period of two
years from the date of issuance, subject to an accelerated expiry if the closing price of the Company's
shares is greater than $1.50 per Share for a minimum of 10 consecutive trading days. The Company will
give notice to the holders of the Triggering Event and the Warrants will expire 30 days thereafter.
c)

On May 7, 2021, the Company closed a non-brokered private placement for the sale of 3,202,296 units
of the Company at a price of $0.33 per unit for gross proceeds of $1,056,758. Each unit consists of one
common share of the Company and one transferable share purchase warrant. Each warrant entitles the
holder thereof to purchase one additional share at a price of $0.75 per warrant share for a period of two
years from the date of issuance, subject to an accelerated expiry if the closing price of the Company's
shares is greater than $1.50 per Share for a minimum of 10 consecutive trading days. The Company will
give notice to the holders of the Triggering Event and the Warrants will expire 30 days thereafter.
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